This month’s Market Bulletin takes a look at the sheep sector and
the number of factors influencing the market at the moment.
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The GB prime lamb deadweight average remains firmly The weekly declines in the average have been met by

above the £6/kilo mark - despite seven consecutive weeks
of downward price movements. The most recent average
stands some 8% higher than year-earlier levels at 618.5p/kg.

SUPPLY

According to Defra, sheep throughput data for 2024 (up
to September) shows a 9% decrease compared to last
year, with a total of 9.3 million sheep processed. Both
lamb and adult sheep numbers are contributing to this decline.
Lamb throughput is down 8%, despite slight peaks in January and
February. Due to an estimated smaller lamb crop this year, a tighter
supply was to be expected, but current numbers are even lower
than expected. Monthly throughput levels have not surpassed
the million-head mark during none of the first nine months of
2024, suggesting that new season lambs have been slow to come
forward. Poor grass quality has also resulted in lighter, leaner

TRADE

HMRC data for August 2024 shows a 4% year-on-year

decline in fresh/frozen sheep meat exports for the month,
totalling 6,200 tonnes, primarily due to reduced shipments

to the EU. Year-to-date exports are down 7%, at nearly 49,000
tonnes, with 95% of these going to the EU. The tight domestic
supply has limited exports, though volumes are still 3% higher than
in 2022. Despite lower volumes, the value of exports has risen by
7% to £370.7 million, reflecting strong domestic prices.

Imports of fresh/frozen sheep meat have surged 43% during 2024
so far, totalling 47,200 tonnes, with August imports alone up 45%

Grocery price inflation, while lower than its peak, rose
slightly to 2% in the four weeks to 29th September,
according to Kantar. Consumers continue to face higher
retail prices, leading many to adjust their spending. For lamb; the
average price at retail across GB has been rising steadily since
the start of inflation, however the average has recorded notable
increases each month since Easter. During the latest 4 weeks
ending 29th September, the average stood at £12.67/kg a 3% rise
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increasing numbers forward, with weekly levels crossing the
40,000 head mark during the most recent seven weeks

carcasses. Adult sheep throughput has dropped by 13%
to 1.1 million head. As a result, domestic sheep meat
production is down 8%, totalling 192,900 tonnes.

Looking at the lamb crop year (which runs from May
onwards), UK abattoirs have processed 4.48 million lambs so far -
a significant 9% drop from year-earlier levels. The results from the
June Survey, which will provide insight into this year’s lamb crop
size, are still pending. As a result, it’s difficult to estimate how many
lambs are still on farms. Industry reports, however, suggest that
the lamb crop is smaller due to lower survival rates, influenced by
Schmallenberg, whilst the presence of the Bluetongue virus also
currently presents large unknowns to the sector.

year-on-year. Increased volumes received from both New

Zealand and Australia have been driving the increase in

overall imports. This is largely due to subdued supply on

our domestic market whilst demand has been robust,

combined with their prices being very competitive on
the global marketplace. The Free Trade Agreements the UK began
with Australia and New Zealand in May 2023 (which eliminate
tariffs for agricultural products) have also likely had a part to play
here. Looking ahead, as UK production is forecast to improve
and Southern Hemisphere supply tightens, import volumes are
expected to ease.

from last year and 25% higher than pre-Covid levels in
2019 at £10.10/kg. This puts pressure on the spending
power of consumers.

However, Kantar data for the 12-week period ending

29th September shows that lamb volume sales remained
stable, up 0.5% on the year, driven by a 5% increase in existing
shoppers buying more. Volume sales of lamb for the year to date
are up 4% on the year, which is very positive for the sector.

What does this mean for industry?

The estimated smaller lamb crop will lead to tighter supplies overall, however well-
fleshed, quality lambs are currently in high demand according to reports. Consumer

demand continues to be buoyant as budgets remain tight, however there is optimism
for another good Christmas for red meat. While New Season Lambs have been slower to
come forward this year, there is hope that supply will be able to meet festive demand.
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CATTLE

Prices - week ending 19*" October

The average deadweight prices in England and Wales for steers
stood at 509.9p/kg. This was:

« +1.5p on the previous week,

« 32.6p above year-earlier levels.

The deadweight prices for other cattle categories were as follows -
« Heifers: 505.5p/kg (+2.5p on the week),

« Young bulls: 494.5p/kg (-1.1p on the week), and

« Cull cows: 348.7p/kg (-1.9p on the week).

Throughput - September 2024

« Total cattle throughput at UK abattoirs = 235,900 head — up 6% on
the year.

« Total prime cattle throughput = 173,900 head — up 7% on the year.

> steers +6%, heifers +8%, and young bulls +6%

« Average prime cattle carcase weights = 342.4kg (+2.5kg on
the year).

« Adult cattle throughput = 54,500 head - up 7% on the year.
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SHEEP

Prices - week ending 19*" October

The deadweight lamb price in GB averaged 618.5p/kg. This was:
« +1.0p on the previous week

Numbers coming forward reached 40,100 head. This was:

« - 7% on the previous week, and

« - 7% compared with year-earlier levels.

Note: Due to change in methodology of GB deadweight survey (from
25/11/2023) we recommend caution when making historical comparisons.

Throughput - August 2024

« Total sheep throughput at UK abattoirs = 1.1 million head -
down 6% on the year.

« Lamb throughput = 939,400 head — down 6% on the year.

» Average lamb carcase weights = 19.6kg (-0.04kg on the year).

« Cull ewe and ram throughput = 138,100 head — down 5% on
the year.

76,600 tonnes

+7% y-0-y
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PIGS

Prices — week ending 12" October

The EU-spec All Pig Price (APP) in GB stood at 209.9p/kg. This was:
« - 0.1p on the previous week,

« -10.2p compared with year-earlier levels,

« 29.7p higher than the 5-year average (2018-22 average: 180.1p/kg).

Throughput - September 2024

« Total pig throughput at UK abattoirs = 872,600 head — up 5% on
the year.

« Clean pig throughput = 855,000 head — up 5% on the year.

« Average clean pig carcase weights = 89.8kg (-0.05kg on the year)

» Sow and boar throughput = 17,600 head — down 1% on the year.

21,900 tonnes

-4% y-0-y
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